RESOLUTION C-2014-30 INTRODUCING: Conor O’Daniel
COMMITTEE: Finance

A Resolution of the Common Council of the City of Evansville Confirming
the Declaration of an Economic Revitalization Area for Property Tax Phase-In
for the Transfer of Tax Abatement for the Relocation of Existing Manufacturing

Equipment

Sugar Steel Corporation
(5401 Highway 41 North, Evansville, IN)
Formetly located at 3350 Claremont Avenue
Evansville, IN 47712

WHEREAS, Sugar Steel Corporation (the "Applicant”) has made application for
Economic Revitalization Area designation, pursuant to IC 6-1.1-12.1 et seq and Evansville
Comimon Council Reselution C-2002-3 As Amended (the "Tax Phase-In Resolution”), for the

‘property located at: See Section 1; and

WHEREAS, heretofore under provisions of Resolution C-2002-3 As Amended, the Common
Councit of the City of Evansville found the above-desctibed propetty to meet the requirements of an
Economic Revitalization Area pursuant to 1C 6-1.1-12.1 et seq and declared said property to be an
Economic Revitalization Area; and

. WHEREAS, notice of the adoption and substance of the above mentioned resolution has
been published in accordance with IC 5-3-1 and the Common Councll of the City of Evansville has
conducted a public hearing as of the date hereof fo determine whether the gualifications for an
economic revitalization area have been met; and :

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the Clty of Evansville as
follows:

Section 1.  The property known as 5401 Highway 41 North, Evansville, IN and more
particularly described as foliows:

82-06-04-034-298.004-020

have been found to meet the qualifications for an economic revitalization area as outlined in I1C 6-
1.1-12.1.

Section 2. Resolution C-2014-24 adopted by the Common Council on August 25, 2014,
is hereby confirmed.

Section3.  The transfer of oxisting abatement for project outlined in the Statement of
Beneflts submitted by and dated February 15, 2011, and establishing the economic revitalization
area in the Statement of Benefits submitted by and dated June 11, 2014 is hereby approved.

Section 4.  This Resolution shall be In full force and effect from and after its passage by
the Common Council, signing by the Mayor, and advertisement, if any, as required bi/ law.

ED
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PASSED BY the Common Council of the City of Evansville, Indiana, on the

2. dayof _Septambos , 2014, on said day signed by the President
of the Common Council and attested by the City Clerk.

e N D

President of the Common Council, John Friend

ATTEST: /T, Voo

aura Windkorst, City Clerk

Presented by nie, the undersigned City Clerk of the City of Evansville, Indiana, to
the Mayor of said city, this _313 day of _pltmbes , 2014, for
his consideration and action thereon. '

£IOUULO WU OrE)-
Lfura Windhosst, City Clerk
City of Evansville, Indiana

Having examined the foregoing resolution, I do now, as Mayor of the City of
Evansville, Indiana, approve said resolution and return the same to the City Clerk

this_24¥ _day of Segheeubar 2014,

g ey

L 0'?(’1 Wixﬂecke, Mayor v
City of Evansville, Indiana

APPROVED AS TO FORM
BY TED ZIEMER, CORPORATION COUNSEL
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STATEMENT OF BENEFIS Fpeafy | Form saaipe |
PERSONAL PROPERTY D Do
State Form 51764 (R / 1-08) ,;D, é«R?/ SRIVAGT NOTICE
GCAHGE.

Prescribed by the Dapartment of Lecal Government Finance

The eost and any specifiz individual's
salary informatlon Is confidential; the
balance of the filing Is publlc record
per IC 6-1.1-12.1-5.1 (g} and (d).

INSTRUCTIONS: )

1. This statement mus! be submitted o the body designating the Economic Revitalization Area prior fo the public hearing i the deslgnating body requires-
information from the applicant in making its decision about whether fo designate an Economic Revilalization Area, Othenwise this statement must bo submitted
to the designating body BEFORE a person insialls the new manufacluring equipment andfor research and development squipment, andfor logistical distibution
equipment and/or information technology equipment for which the person wishes fo claim a deduction. “Projecis® planned or committed to afsr July 1, 1987,
and arces deslynated aller July 1, 1987, require a STATEMENT OF BENEFITS. {IC 6-1.1-12.1}

2, Approval of the designating bedy (Clly Council, Town Board, Cotnfy Council, elc.}) must be oblained prior to instaliation of the nevws manufaciuring equipment
andfor research and development equipment andfor lugistical disiribution equipment andfor information {echnology equipment, BEFORE a deduciion may

he approved

3. Toobiain a deductlon, a person must file
103-ERA} with the towmnship assessor of

a cerified deduction schedule with the person’s perscnal properly refurn on a cerlified deduetlon schedule {Form

the lownship where the properiy Is situated. The T03-ERA must be filed between March 1 and May 16 of the
assessment year In which new manufaciuring equipment andfor research and development equipment andfor loglstical distributlon equipment andfor
Information technolcgy equipment Is instelfed and fully functlonal, unless a filing extension has heen oblained, A person who obfains a filing exfensfon must
file the form between March 1 and the extended due date of thal year.

4. Properly owners whose Statement of Benefils was approved after June 30, 1991, must submit Form ©F-1 7 PP annually fo show compllance with the

Statement of Benefils, (IC 6-1.1-12,1-5.6} .
5. “The schedules established ynder 1C 6-1.1-12,1-4,5(d} and (e} apply fo equipmant Instailed after March 1, 2001, For equipment insialled prior to March 2,
ue to apply. {IC 6-1.1-12.1-4.5(1) and {g}}

Sugar Steel Corporation

Address of taxpayer {numbsr and sfreef, oify; stale, and ZIP ceds} ) ’ .
2524 State Skeet, Chisago Heights, il 60491

Name of contact person - :

Steven Dimovski

Te[ep'hone aumber
{708) 757-9500

£ i
Resolution number {s)

GAGE

tocation of property - county . . {DEGF taxing diskriet number
3350 Claremont Ave, Evansville, IN 47712 Vanderburgh ) )
De&s/cﬁ%tion (i)f manufacturing equipment-ag;ﬂolr rfesear?h atnd hdev%e[opmergt equiFnlent ESTIMATED
and/or logistical distribution squipment andfor information technology equipment.
(use addilional sheels if necessary) START DATE COMPLETION DATE

Manufacturing Equipment] o7/01/2011 | 12/31/2042

Saw with handling equipment
R & D Equipment

Shotblaster ‘
Logist Dist Equipment
11T Equipment 2127/2010 | 03/31/2011
: u. T A ﬁ_ ,-B‘ ] A .‘V‘ AD A r3 ) --0:0‘_ l_". : SLrr 3
 Current number Salardes Mumber retslned Salarles . TNumber additfonal Salarles .
'3 125,000.00/'yi2. |14 493,920.00 /Y2
: N FATEDTOTALECOS HANDIVA OE PRODOSEDIEROIECT i
MANUFACTURING LOGIST BIST
NOTE: Pursuant o IG 6-1.1-12.1-5.1 {d) {2} the EQUIPMENT R & D EQUIPMENT EQUIRMENT IT EQUIPMENT
. o] ASSESSED ; ASSESSED ASSESSED
COST of the property Is confldenttal CcOST Aiﬁ%ﬁgﬁ COST e cosT VALUE COS8T ALUE

Cuyyranl values . -~ .
Plus estimated values of proposed projact 800,000.00 | 900,000.00
Less values of any property being replaced

20,000,080 20,000,00

508,01

Estimated solid waste converted {pounds)

Other bensfils:

n/a

Si-gnatur ‘f{ f: rBpres dlative - LA Title Date signed (month, day; year}
W 2/ / N ETE Gy Prosident 02/15/2011
e [ /7 & / :,V ’ T _




We have reviewed our prior actions refaling to the designation of this econornie revitalization area and find that the applicant meets the generat standards
adopted in the resoluiion préviously approved by this body. Said resolution, passed under [G 6-1.1-12,1-2.5, provides for the following limitations as

authorized under [C 6-1,1-12,1-2.
A Fhe déslgnated area has been limited to a period of me notfo excesd ,é calendar yesars * (see below}. The date this designation expires

s 1 &-3[-15

8 . The lype of deduction that is allowed in the deslgnated area is limited to:

1. Installation of new manufacturing equipment; . [CIyes [ne
2. Installation of naw ressarch and development equipment; [(dyes D Neo
3. Installation of new loglstical distribution equipment. [dves [no
4, Installation of new information technelogy equipment; yes ]:] No
C. The amount of deduction applicable to new manufacturing equipment is limited to $ cost with an assassed value of
$ .
D. The amount of deduction applicable to new research and development equipment fs Himited to 3 ‘cosi

with an assessed value of §

_E . The amount of dedustion applicable to new logistical distribution equipment is Hmited to $ _ cost with an assessed value of
5
£ The amount of deduction applicable to nevw information technology equipment is limited to § cost with an assessed value of
$

G. Ofther limitations or conditiens {specify)

H. The deduction for new manufacturing equipment andfor new research and development equipment and/or new logistical distribution equipment andfor
new Information technology equipment instalfed and first claimed sligible for deduction on or after July 1, 2000, is allowed for: '

I Hyeer Flgyears + For ERA's established priar to July 1, 2000, only a

[_12 years {17 years 5 or 10 year schedule may be deducted. )
3 years {8 years

s years [ayears

[15years* [ 110 years**

Also we have taviewed ihe Information contained in the statement of bensfits and find {hat the estimales and expectatlons are reasonable and have
determined that the iotalily of benefils Is sufficient io justify the deduction described above.

D Y- 4293 | G-l

Kiested by: L7
déﬁm A . Oy CownerL

Approved: (s}‘gnafu@ﬁd %e of apthorEe 'mgmber) Telephone numiber Daie signed {month, day, year}
F24 -4 [

-7

* it the designating body fimits the time period dun’né which an area is an economic fevitalization area, it does not limit the length of dme a taxpayer Is
entitled o receive a deduction te a number of years designated under IC 8-1.1-12.1-4.5 }




Stale Form 51764 (R3 7 12-13)

INSTRUCTIONS
1.

STATEMENT OF BENEFITS
PERSONAL PROPERTY

Prescribed by the Depariment of Locaf Government Finance PRIVACY NOTICE

FORM SB-1/PP |

Any information concerning the cost
of the proparty and specific safarles pald
to individual employees by the properly
owner Is confidential per IC 8-1.1-12,1-5.1.

This staamant must be submitted to the body designating the Economic Revilalizalion Area prior lo the public hearing if the designaling body requlres
Informaion from the applicant In making is decisfon about whether fo designate an Economic Revitalization Area. Otherwise this sfatement must be

submitled to the designaling body BEFORE a person instalis the new manufacturing equipment andior research and development equipment, ancfor
logisifod distribution equipment and/or information technology equipment for which the person wishes fo claim a deduction.

2 The stabment of henefits formn must be subrnitted fo the designating body and the area designated an economic revilalization area before the installation
of qualiling abatable equipment for which the person desires to claim a deduction.

3. To obfah & deduction, a parson must file a certified deductfon schedule with the person’s personaf property relurn on a ceniified deduction schedule
{Formr M3-ERA] with the township assessor of tite fownship where the propery Is situated or with the counly assessor if there is no fownshlp assessor
for the lownship. The 103-ERA must be filed between March 1 and May 15 of the assessment year in which new manufacturing equipment
and/or fessarch and development equiprent andior fogistical distribution equipment and/or informalion technology equipment is Installed and fuily
functioml, unless a filing extension has been oblalned. A person who obtains a filing exlension musl fife the form between March 1 and the extended

due dals of that year.

4. Properiyowners whose Statement of Benefits was approved, must submit Form CF-1/PP annually to show compliance with the Statement of Benefifs,

(IC 6-4.4-12.1-5.6)

5. Fora Fom SB-1/PP that is approved after June 30, 2013, the designaling body Is required to establish an abatement schedule for éach daduction alfeived.
For a Fom SB-1/PP that Is approved prior o July 1, 2013, the abatement schedule approved by the designating body remains in effect, (IC 6-1.1-12.1-17)

Name of laxpayer
Sugar Steal Corporation

Nama of contact persen
Cynthia L, DeGan

Address of xpayer (number and slree!, cify, sfate, and

Nama of designating body
GAGE

2521 Stafe Street  Chicago Heights, lllinois 60411

ZIP cade}

Telephone number

{ 708 ) 757-9500

Current number

NOTE: Pursuant io IC 6-1,1-12,1-5.1 {d} (2} the

Number retained

MANUFACTURING LOGIST DIST
B OUIPMENT R & D EQUIPMENT EOUIPMENE IT EQUIPMENT

Location of property Coundy DLGF taxing disirict number
5401 Highway 41 North Vanderburgh 82019
Descﬁpﬁnin t[)f Tgnufaciun’ng equipment ag;ilair rfesea?l:h and l?e\.;elopmeni equi?ment ESTIMATED
andfor logisticat distribulion equipment andfor information technology equipment.
{Us6 additional sheets if necessary,) STARTDATE | COMPLETION DATE
New Cranes, New Press Brake, Bandsaw and Sheer, Crane Holst and Assembly, New | Manufacturing Equipment /(/ //,/,L j / %
Shotblasler and other misceltangous equipment. / £

R & D Equipment

Logist Disl Equipment

IT Equipment

Salarias
1160818.00

Salaries Number additional

3 125000.00

AGSESSED COST ASSESSED | © ~ner AS\%E.SUSEED CoST ASSESSED

COST of it I tiat.

OST of the property Is confldentia COST et SR o
Currgnt values

Plus estimated values of proposed project 900,000{ ©00,000 20,000 20,000

Less values of any properly being replaced

Net eslimated values upon completion of profect
Esfimaied solid wasle converied (pounds)

Estimated hazardous waste converted {potnds)

QOther benefits:

| hereby certify that the representalions In this slatemenl are true.

Date signed {ronth, day, year)

Slgnature of authorized represaniative

g L \m 611112014
Printed name of aulho@d representative U Title
Cheryl Kief Controller
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We navg reviewed our prior actions telating to the designation of this economic revilallzation area and find lhat the applicand meeis {he general standards
adopte.d I the resolution previously approved by this bedy. Sald resolution, passed under IC 6-1.1-12.1-2.5, provides for the following iimitations as
authemed under IC 6-1.1-12.1-2,

A, Throdesigpaied ?ea has bf?‘ Jimlted to a period of time not to exceed w@fﬁalenﬁar years * (see below). The date this designation expires
NIYEIVECTE .

B. Thee Ypa of deductlon thal is aliowed In the dasignated area is limiled to:

1, Installation of new manufaciuring equipment; [dves [JNo
2 . hstallatlon of new research and development equipment; [fyes [INo
3 . Instaltation of new logistical distribution equipment. Oves [Ne
4 , Instalfatlon of new Information fechnology equipment; Flves [INo
C. The emouni of deduction appllcable {o new manufacturing equipment is limited to $ cost wilh an assessed value of
$
D. The amount of deduction applicable fo new research and development equipment is limited to $ cost with an assessed value of
5
E. The amount of deduction applicabla to new logistical distribution equipment Is imiled fo § cost with an assessed value of
§
F. The amount of deduction applicable fo new information technology equipment is limited to § cost with an assessed value of

5 .
G. Olher fimitations or condltions (spac;fij?Ms%r O~ Q yystaned ﬂb;k’tf@ éfa{p e o &\(rZrmCLa{wemu\ Aue.

H. The deduction for new manufacluring equipment and/or new research and dévetopment squipment andfor new logistical dislribution equipment and/or
new information lechnology equipment instailed and first claimed eligible for deduction is allowed for:

rd
[ Yeart F] Year2 3 Years [} vear4 K Years {see below )
[] Years 1 Year 7 1 vears [1 Year ¢ [ Year to

I. For aStatement of Bengfits approved after June 30, 2013, did this designaling body adop! an abalement schedula per 16 6-1.1-12.1-177 [ Yes [ JNo

If yes, atlach a copy of the abalement schadule to this form.
if no, the designating body is required to establish an zbatement schedule bafore the deduction can be determined.

Also we have reviewed the informatlon contained In the statement of benefits and find that the estimales and expectations are reasonable and have
determined lhat the lotality of benefils Is sufflcient fo justify the deduction describad above.

Approved by: (signalure and fitle of avthorized member of desigraling body} Telephona number Dale signed {monih, day, year}
( }

Printed name of authorized mentber of designating body Name of designating body

Attested by: (signature and itle of atlesfer) Prinled name of altester

* If the: designating body fimils the time period during which an area Is an econonalc revitalization area, that limitation does not Himit the leaglth of ime a
taxpayer is entitled 1o receive a deduction to 2 number of years {hat is less (han the number of years designated under IC 6-1.1-12.1-17,

1C 81412497

Abatement schedules
Sac, 17. (g} A designating bady may provide (o a business ihat 15 establishad In of relocaled (o a revilallzalion area and that receives a deduction under seclion 4 or 4.5

of this chapler an abatement schedule based on the following factors:

{1} The total ameunt of the taxpayer's investment In real and personat propery.

{2} Tha number of new full-ime equivalent jobs created.

{3) The average wage of lhe new employees compared lo the slate minimun wage.

{4) The Infraslructure requirements for the taxpayer's nvesiiment,
{b) This subsection applies io a statement of benefits approved after June 30, 2013. A designailng body shall establish an abatement schedule for each deduction
altowed undar this chapter, An abatement schedule must spacty the percentage amount of the deduction for each yeer of the deduction. An abatement schedule may not

exceed fen (10} years.
{c} An abalemenl schedule approved for a particular taxpayer before July 1, 2013, remalns In effect until he abatement schedula explres under the {erms of the

resolution approving the laxpayer's slatement of benefits.

Page 2 0f 2




L FOWth "1 318 Main Street, Suite 500
4 _ i Evansville, Indiana 47708
| Phone: 812.401.4243

pagef - .
Alllance S i www.GrowthAlliancekvv.com

Greater Evansville Economic Development

September 2, 2014

One N.W. Martin Luther King, Jr. Blvd.
Civic Center Complex
Evansville, IN 47708

Honorable City Council,

In this packet, you will find the confirming resolution for the establishment of an economic revitalization
area for transfer of the existing abatement for Sugar Steel’s launch in 2011, Additionally, | have attached
the Statement of Benefits (SB-1) that established the tax phase-in and a new SB-1 that allows for the
transfer of the equipment that was being abated at the Claremont location.

In 2011, Sugar Steel was granted a 5 year personal property tax phase-in. To fit their expansion needs,
Sugar Steel has recently moved their operations into Park 41, the former whirlpool complex, from 3350
Claremont Avenue. Said company is desirous of moving their existing personal property abatement to
their new location. Indiana code does allow for this type of transfer by: IC 6-1.1-12.1-4.6

Because Park 41 is not an existing economic revitalization area (ERA), the council must designate the
ERA to allow transfer of abatement {No new abatement will result because of the creation of the
ERA). Sugar Steel has:

o Doubled their estimated employment count (Estimated- 17; Current employees- 35)
¢ Invested more than originally projected (Estimated- $900,000.00; Actuai- $1,348,513.00)

If you have any additional questions, please do not hesitate to ask, I

)

Shafigé Sizemore /
chic Deve]op/en Programs Manager

Eco

FILED
SEP 0'3 20%

o WHadnoad
CITY CLERK




